Sizing the £2 trillion HNW & Ultra HNW Investment Markets

1. INTRODUCTION.......oetmiimrrimrnnsnersssmn s ssssssssssmessms s ssnnsnsans ERROR! BOOKMARK NOT DEFINED.

2. LIQUID ASSET DISTRIBUTION WITHIN THE UK ADULT POPULATIONERROR! BOOKMARK NOT DEFINEL
Figure 1: The 2004 and 2008 distributions, by decile of liquid financial assets within the UK

POPUIALION ..t Error! Bookmark not defined.

Figure 2: The 2008 distribution, by decile of liquid financial assets within the wealthiest 10% of the
UK POPUIRLION ... e e e Error! Bookmark not defined.
3. EXECUTIVE SUMMARY ......ccocmmiiiimmrinssmnsssssssmnsssssssssssssnnes ERROR! BOOKMARK NOT DEFINED.
UK liquid assets 2004-08/high growth ............cccceeeeeoieiiiiceaeee, Error! Bookmark not defined.
Distribution of UK liquid assets within the top 5% by wealth.......... Error! Bookmark not defined.
Changes in liquid asset ownership and allocations........................ Error! Bookmark not defined.
HNW and Ultra HNW wealth expectations 2008.................c.......... Error! Bookmark not defined.
The gender factor in iNVesStmMent ..............c.cooevcveeeceeeciiescieeene Error! Bookmark not defined.

4. LIQUID ASSET DISTRIBUTION WITHIN THE UK’S HNWS AND ULTRA HNWSERROR! BOOKMARK NOT DI

Figure 3: The 2008 distribution of liquid financial assets amongst the wealthiest 5% of UK adultsError! Bookmark not define
Figure 4: The 2004-08 growth in liquid financial assets within the mass affluent, the HNWs and

the Ultra HNWS. ..o e Error! Bookmark not defined.
Figure 5: The percentage share of all UK liquid assets owned by the wealthiest 5% of the UK
population in 2004 and iN 2008 ............ccuerieiiriiereee e Error! Bookmark not defined.
5. CHANGES 2004-08 IN HNW/ULTRA HNW INVESTMENT CATEGORY OWNERSHIP
AND ASSET ALLOCATIONS........cocmrimmmrnmnsssssssssnsssssmssnsnssssnns ERROR! BOOKMARK NOT DEFINED.
Figure 6: The changes in investment category ownership, 2004-08..................... Error! Bookmark not defined.
Figure 7: The changes in HNW & Ultra HNW asset allocation, 2004-08.............. Error! Bookmark not defined.
6. SHORT-TERM WEALTH EXPECTATIONS: THE POSITIVE AND NEGATIVE HNW &
ULTRA HNW INVESTORS.........cccocmriimrr s ssssmss s ERROR! BOOKMARK NOT DEFINED.
Figure 8: Wealth eXpectations...........cooiiirieiriiieiese e Error! Bookmark not defined.
Figure 9: Financial expectations for 2008...............ccciiiiiiiiiiiiiiccec e Error! Bookmark not defined.
Figure 10: The investment choices of positive v negative investors..................... Error! Bookmark not defined.
Figure 11: The asset allocations of positive v negative investors..............cc.ccce... Error! Bookmark not defined.
Figure 12: The financial advice sources of positive v negative investors............. Error! Bookmark not defined.
Figure 13: The use of financial advice, by positive by v negative investors ......... Error! Bookmark not defined.
7. THE GENDER FACTOR IN INVESTMENT IN 2008.............. ERROR! BOOKMARK NOT DEFINED.
Figure 14: The gender factor. ... Error! Bookmark not defined.
Figure 15: The gender factor and usage of financial advisers............. Error! Bookmark not defined.
Figure 16: The gender factor and investment category ownership Error! Bookmark not defined.
Figure 17: The gender factor and asset allocation ..........ccccccceeerennene Error! Bookmark not defined.
Figure 18: The gender factor and usage of the financial advisers...................... Error! Bookmark not defined.
APPENDIX ONE........ccoiiiiimmrininssssnssssssssssmss s sssss s ssss ssnsssnnes ERROR! BOOKMARK NOT DEFINED.
The Tulip Wealth Model..............c..coomiiiiiiie e Error! Bookmark not defined.
APPENDIX TWO ....eiiiiiiemrrinsssnsssssssssssssssmsssssssssssssssssssssssssnnes ERROR! BOOKMARK NOT DEFINED.
TeChniCal NOLE.............coeieiieee e Error! Bookmark not defined.
APPENDIX THREE ..o ERROR! BOOKMARK NOT DEFINED.
About Tulip Financial ReSearch..............ccooeeoeooeeeiiiieeeeeee Error! Bookmark not defined.
APPENDIX FOUR ....cooiirinmtrinms s ssms s s s s ssssssnnns ERROR! BOOKMARK NOT DEFINED.
Data tables 1-15.......ooeeeeeeee e Error! Bookmark not defined.
Data Tables 2005 — Tables 1-9......oiiiiiiiiiie s Error! Bookmark not defined.

Table 1: Q1: For this survey we need to interview a wide range of investors. Would you tell me

which of these best describes the value of the total investments held by you and your family? By

investments | mean things like savings accounts, unit trusts, bonds, hedge funds, shares, ISAs

and so on, including property bought as an investment, but excluding your main home or second

home, is it?, DY Profile ... Error! Bookmark not defined.

Table 2: Q4: Which of these kinds of investment do you and your family currently own?, by profileError! Bookmark not defir
Table 3: Q5: Out of every £1,000 of your current investments, approximately how much is

invested iN...?7, BY Profile ..o Error! Bookmark not defined.



Sizing the £2 trillion HNW & Ultra HNW Investment Markets

Table 4: Q6: Approximately what proportion by value of your company shares is held in UK-listed

€comMPAaNIieS? DY Profile ....oc.oiiiiiiii s Error! Bookmark not defined.
Table 5: Q7: And what proportion by value of your UK listed company shares is invested in FTSE
100 Shares? DY Profile ........coiiiiiiiiieee e e Error! Bookmark not defined.

Table 6: Q9: Which would be your two most preferred investments? by profile... Error! Bookmark not defined.
Table 7: Q17: Which of these, if any, might you use for financial or investment advice in 2005? by

PIOTIE e Error! Bookmark not defined.
Table 8: Q18: Which of these best describes your approach to making new investments? by

PPOTIIE e Error! Bookmark not defined.
Table 9: Q19: Which of these best describes your attitude to investment? by profileError! Bookmark not defined.
Data tables 2008 — Tables 1-9 ..o Error! Bookmark not defined.
Table 1: Q1: For this survey we need to interview a wide range of investors. Would you tell me

which of these best describes the value of the total investments held by you and your family? By

investments | mean things like savings accounts, unit trusts, bonds, hedge funds, shares, ISAs

and so on, including property bought as an investment, but excluding your main home or second

home, is it ... DY Profile .......ooviii e Error! Bookmark not defined.
Table 2: Q4: Which of these kinds of investment do you and your family now own? by profileError! Bookmark not defined.
Table 3: Q5: Out of every £1,000 of your current investments, approximately how much is

invested in, DY Profile..........coiiiiii Error! Bookmark not defined.
Table 4: Q6: Approximately what proportion by value of your company shares is held in UK-listed

compPanies?, bY Profile ..o Error! Bookmark not defined.
Table 5: Q7: And what proportion by value of your shares held in UK-listed companies is invested

in FTSE 100 shares? by profile........c.oiriciiiiiicieece e Error! Bookmark not defined.
Table 6: Q8B&C: Which would be your most or second most preferred investment in 20087, by

PIOTIE - Error! Bookmark not defined.
Table 7: Q22: Which of these, if any, are you likely to use for financial or investment advice in

200872, DY PrOfil@ ...t Error! Bookmark not defined.
Table 8: Q23: Which of these best describes your approach to making new investments?, by

PIOTIE et Error! Bookmark not defined.
Table 9: Q24: Which of these best describes your attitude towards new investments in 20087, by

PPOTIIE e Error! Bookmark not defined.



